Arizona Administrative Rezister
Notices of Final Rulemaking

NOTICES OF FINAL RULEMAKING

The Administrative Procedure Act requires the publication of the final rules of the staie’s agencies. Final rules are those which
have appeared in the Register 1st as proposed rules and have been through the formal rulemaking process including approval by
the Governor’s Regulatory Review Council. The Secretary of State shall publish the notice along with the Preamble and the full
text in the next available issue of the Arizona Administrative Register after the final rules have been submitted for filing and publi-

cation,
NOTICE OF FINAL RULEMAKING
TITLE 6. ECONOMIC SECURITY
CHAPTER 5. DEPARTMENT OF ECONOMIC SECURITY
SOCIAL SERVICES
PREAMBLE
1 Rulemaking Action
Article 25 Repeal
R6-5-2501 Repeal
R6-5-2502 Repeal
R6-5-2503 Repeal
Article 26 Repeal
R6-5-2601 Repeal
R6-5-2602 Repeal
R6-5-2603 Repeal
R6-5-2604 Repeal
R6-5-2603 Repeal
R6-5-2606 Repeal
R6-5-2607 Repeal
Article 27 Repeal
R6-5-2701 Repeal
R6-3-2702 Repeal
RE-5-2703 Repeal
R6-3-2704 Repeal
R6-5-2703 Repeal
R6-5-2706 Repeal
R6-5-2707 Repeal
Article 61 Repeal
R6-5-6101 Repeal
R6-3-6102 Repeal
R6-5-6103 Repeal
R6-5-6104 Repeal
Article 68 Repeal
R6-3-6801 Repeal
R6-5-6802 Repeal
R6-5-6803 Repeal
R6-5-6804 Repeal
R6-5-6805 Repeal
R6-5-6806 Repeal
R6-3-6807 Repeal
R6-5-6808 Repeal
2. i
Authorizing statutes: AR.S. §§ 41-1954(AX3) and 46-134(12)
Implementing statute: A.R.S. §§ 41-1934(A)(3) and 46-134(12)
3.
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Nohce of Rulemakmg Docket Opemng
2 ALAR. 1719, May 10, 1996

Notice of Proposed Rulemaking:
2 A.AR. 4335, October 25, 1996

Name: V1sta’I‘hompsonBrown

Address: Depastment of Economic Security
1789 West Jefferson, Site Code 837A
Phoenix, Arizona 85007

or

Department of Economic Security
P.O. Box 6123, Site Code 837A
Phoenix, Arizona 85005

Telephone: (602) 542-6555
Fax: (602) 342-6000

In keepmg with the proposed plan of acnon set forth in the rcport of the Department s Five-year Review of the rules in 6 A.A.C. 5,
the Department is repealing the rules listed above. Many of the rules are very old and were written before the development of the
many specialized programs the Department now offers. They are also written in a style and format that is no longer appropriate for
rulemaking. In addition, they are not necessary for the following reasons:

Article 25, The rules in this Artdcle govern internal procedural matters which are not appropriate subjects for rules. To the exient
that these rules govem matters which directly or substantially affect the public, these matters are covered in more specific rules
dealing with particular programs.

Article 26, These rules are no longer necessary because the Department has a comprehensive civil rights rule in 6 A.A.C. 1, which
contains matters of general apphcablhty to all Department programs and administrations. This Article simply repeats matters that
are adequately covered in the Chapter 1 civil rights rule.

Article 27. These rules are no longer necessary because the programs which are the subject of this Chapter do not provide any ben-
efits which are subject to monetary recoupment or underpayment. Other programs with monetary benefits have specific rules gov-
erning overpayments and underpayments. Moreover, much of the information which is the subject of these rules is covered in
statute or in general Department rules concerning set-offs.

Arxticle 61, These general rules are no longer necessary because they have been replaced by rales in other Articles govemning spe-
cific programs through which the Department provides various services.

Article 68. These rules are no longer necessary becaunse they are duplicative of state statutes passed during the past several years.
Any matters not currently addressed in statute are more appropriately placed in internal policy rather than in rule.

Not applicable.

8. i i
This economic, small business, and consumer impact statement analyzes the cost and benefits that will accrue to persons and enti-
ties affected by the repeal of these rules. There is no measurable economic impact atiributable to this rulemaking action. The
Department is repealing outdated, vanecessary rules. Both state employees and members of the public will benefit from the result-
ing elimination of confusion. The estimated cost to the Secretary of Sate’s office is minimal, originating from costs of staff time to
publish the rulemaking documents and for the Department to deleie the rules from written materials. These costs are offset by the
savings that result from no longer needing to continue publication and distribution of outdated rules.

The Depaﬂment dtd not make any changes betweezz the proposed Tules and thef"mal ruies .

10. inci

The Department did not schedule a public hearing on propesed rulemaking. No one requested a hearing or submitted any comment
on the proposed rulemaking.

other matie
Not applicable.
12. Incorporations by reference and their location in the rules;

None.
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13. Was this rule previously adopted as an emergency rule?

No.

14. The full text of the rules follows:

TITLE 6. ECONOMIC SECURITY
CHAPTER 5. DEPARTMENT OF ECONOMIC SECURITY

SOCIAL SERVICES
i goal peferto.DES.5-2305(A0-
Section
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NOTICE OF FINAL RULEMAKING

TITLE 12, NATURAL RESOURCES

CHAPTER 7. OIL AND GAS CONSERVATION COMMISSION

R12-7-104 Amend
R12-7-183 Amend

Authorizing statutes: A R.S. §§ 27-516(A) and 27-646(A)
Implementing statute: AR.S. §§ 27-513, 27-659, and 27-509

June 6, 1997

of A i es appearing in the
Notice of Rulemaking Docket Opening:
3 AAR. 371, February 7, 1997

Notice of Proposed Rulemaking:
3 AAR, 348, February 7, 1997

aing 40 A0 - datil s 1 RELSOINS 3 0 1RLEs M2
Name: Steve Rauzi, Oil and Gas Program Administrato!

Address: Arizona Geological Survey
416 West Congress, Suite 100
Tucson, Arizona 85701-1315

Telephone: (520} 77G-3500
Fax: (520) 770-3505

xplana he rule, in te agency’s. reasons fo ating the rule:

R12-7-104 specifies permitting requirements for oil, gas, and geothermal wells, R12-7-183 specifies requirements to transport oil,
gas, or geothermal resources from a lease. These rules are amended to be consistent with the recently enacted time-frame statute,
AR.S. §41-1073.

Not applicable.

The principal impact of these rules will be on companies drilling for oi}, gas, and geothermal resources. Since the rules are mosty
procedural in nature, they will not significantly impact the economy or have a significant or adverse impact on small businesses or
consumers. In fact, the proposed rulemaking does not increase or decrease the costs of compliance. It simply specifies the overall
time-frame for agency review and decisions.

The proposed rulemaking should benefit companies drilling for oil, gas, and geothermal resources because it states the time-frame
in which drilling applications or certificates of compliance and authorization to transport will be approved or denied.

G - L HLls g g (£ £S 1 CERIL EREELS H 5 Ang a3l TUIES ADDHICADEIE )
Changes to R12-7-104 included the deletion of subsection (B}3) as redundant with subsection (A)(2) and modification of the 1st
sentence of subsection (B), modification of subsection (B)(2), and the addition of subsection (C) to improve clarity. Existing sub-
sections (C) and (D) were changed to {D) and (E). The phrases “mail to” and “written notice of administrative completeness or a
detailed list of deficiencies” wete added to the 1st sentence of subsection (B). The phrase “in compliance with AR.S. § 41-1076”
was added to subsection (BX(2). Subsection (C) was headed “Times-frames”. Subsection (C)(1) reads “The administrative review
period is 30 days. The substantive review is 30 days. The overall tme-frame is 60 days.” Subsection (C)(2) reads “For the purpose
of this subsection, intermediate Saturdays, Sundays, 2nd legal holidays shall be included in the time-frame computation. The last
day of the notice period shall be included in the computation unless it is a Saturday, Sunday, or legal holiday.”

4,
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Changes to R12-7-183 included the addition of “provided by the Commission” in subsection (A) and the modification of subsec-
tion {F) to improve clarity. Subsection (F) was headed “Time-frames™. The phrases “mail to” and “written notice of administrative
completeness or & detailed Hst of deficiencies” and the sentence “The overall time-frame is 20 days.” were added to subsection
(F)(1). Subsection (F)2) reads “For the purpose of this subsection, intermediate Saturdays, Sundays, and legal holidays are not
inciuded in the time-frame computation.” The word “working” was deleted from subsection {F)(1) as redundant with subsection

(Bx2).
10.

11.

None.

13. MWas this rule previousty adopted as an emergency. rule?
No.

14. i f i i

These rules were amended ) compiy w:th the recently enacted t;me-frame statute A R S § 41 1673,
12. lpcerporations by reference and their location in the rules;

TITLE 12. NATURAL RESOURCES
CHAPTER 7. OIL AND GAS CONSERVATION COMMISSION

ARTICLE 1. OIL, GAS, HELIUM, AND GEOTHERMAL
RESOURCES

R12-7-164.  Application for Permit to Drill
R12-7-183. Cernificate of Compliance and Auathorization to
Transport
ARTICLE 1. OIL, GAS, HELIUM, AND GEOTHERMAL
RESOURCES
R12-7-164. Application for Permit to Drill

A. Before drilling or re-entering any well or conducting any sur-
face disturbance associated with such activity, the operator
shall submit 10 the Commission an application for permit to
drill or re-enter and obtain approval. The complete application
package shall contain:

1. An application for permit to drill on a form provided by
the Commission, which shall include the operator’s
name, address, and phone number, and a description of
the proposed well and its location;

2. A well and well-site construction plan that meets the
requirements of R12-7-108 through R12-7-118;

3. A plat, prepared and certified by a registered surveyor
bearing the survevor’s certificate number, on which is
shown the exact acreage or legal subdivision allotted to
the well as required by R12-7-107, the well’s exact loca-
tion, and its ground-level elevation;

4. An organization report as required by R12-7-194;

5. A performance bond, as required by R12-7-103; and

6. Afee of $25.00 per well.
ot of 4 licall ol 10 subsect: -

ciencies. Within 30 days of receipt Hpon.approval of all items

required in subsection (A), the Commission shall review the

licati I
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The administrative review pericd is 30 days. The substan-
tive review period is 30 days. The overall time-frame is
60 days.

2. For the purpose of this subsection, intermediate Satur-
days, Sundays, and legal holidays shall be included in the
time-frame computation. The last day of the notice period
shali be included in the computation unless it is a Satur-
day, Sunday, or legal holiday.

£.D,Unless operations are commenced within 180 days after date
of approval, the permit to drill shall become null and void
unless an extension in writing is granted by the Commission.

DLE. In case of imminent danger to public safety or of contamina-
tion of the environment, the Commission may authorize the
drilling of an emergency relief or offser well to reduce the dan-
ger or hazard. Within 10 fen days of commencing an emer-
gency relief or offset well, the operator shall file an application
as required in subsection (A). No wetll drilled under this sub-
section shall be used for production unless it conforms to the
provisions of R12-7-107.

R12.7-183.

Transport

A, Each producer or operator of any well shall execute under cath
and file with the Commission an operator's certificate of com-
pliance and authorization to transport oil, gas, or geothermal
resources from lease provided by the Commission for each
well.

B. The certificate, when properly executed and approved by the
Coramission, shall constitute apthorization to the pipeline or
other transporter 10 transport oil, gas or geothermal resources
from the developed unit named. The Commission may provide
written permission for the transportation of production in order
to prevent waste, pending cxecsmon arzd approval of the certif-
icate.

C. The certificate shall remain in full force and effect until:

1. The operating ownership of the developed unit changes,
or

2. The transporterchzmges or'’,

3. The certificate is'cancelled by the Commission.

D. When a change occurs in operating ownership of any devel-
oped unit, or when a change occars in the transporier from any
developed unit, the operator shall file a new certificate with
the Commission Wwithin [0 ten' days of the change. With

Certificate of Compliance and Authorization to

June 27, 1997
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respect {0 a temporary change in transporter which involves 1. The Commission shall mail to the producer or operator,
less than the production of one month, the producer may, in within 10 days of receipt of the certificate required.in
lien of filing a new certificate, notify the Commission and the subsection (A), written notice of administrative gom-
transporter in writing of the estimated amount of oil, gas, or pleteness or a detaited list of deficiencies, Within 10 days
geothermal resources to be moved by the temporary trans- of receipt of an administratively complete certificate, the
porter, and the name of the temporary transporter. The operator Commission shall approve the certificate or provide a
shall furnish a copy of the notice to the temporary transporter. written explanation in compliance with AR.S, § 4]1-1076
E. The temporary transporter shall not move any greater quantity 10 the producer or operator if the cenificate is not
of oil, gas, or geothermal resources than the estimated amount approved. The overal time-frame is 20 days.
shown in the notice. 2. Eor the purpose.of this subsection, intermediate Satur-
E Timef 1 Somd 1 legal holid ncluded i i
time-frame computation.

NOTICE OF FINAL RULEMAKING

TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING

CHAPTER 2. ARIZONA RACING COMMISSION

PREAMBLE
1 Rulemaking Acti
R19-2-116 Amend
2.
Authorizing statntes: ARS8, § 5-104(A)(2)
Impiementing statute: AR.S. §§ 5-113(F) and 5-114(D)
3. i
June 3, 1997
4 i . ing in the
Notzce of Rulemakmg Dacket Opemng
2 ALAR. 4929, December 6, 1996
Notice of Proposed Rulemaking:
3 A.AR. 488, February 21, 1997
3. ame.and s ; ap
Name: Paui Ryneveld
Address: Arizona Department of Racing
3877 North 7th Street, Suite 201
Phoenix, Arizona 85014
Telephone: (602) 277-1704
Fax: (602) 277-1165
The rule change wzll a}ae:r the mcthod of payment of breeders awards for horse breeders. This amendment was initiated to clarify
the payment of breeders” awards on guaranteed purses that has been an area of dispute between the horse breeders and the Depart-
ment. The Arizona Thoroughbred Breeders Association and Arizona Quarter Horse Racing Association requested the rule change
in order to make up for Tutf Paradises’s reclassification of stakes purses from Added Money o Guaranteed. The resulting change
increased the purse amount earmned by winning horses but provided for a lesser and disproportionate increase in Breeders® Awards
eamed by an Arizona-Bred Horse winning a Guaranteed race.
7.
Not applicable.
8.
There is no negative effect.
9.

Subsection (C) was chanoe& from
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Breeders awards are not to be pznd on nommatmg, sustammg, or stamng fee&mwmma_guamnmdmm

14. } tex 1

TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING
CHAPTER 2. ARIZONA RACING COMMISSION

ARTICLE 1. HORSE RACING 3. Nochange
Secti a. Nochange
£Cton i o , b. Nochange
R19-2-116.  Arizona-Bred Eligibility and Breeders’ Award Pay- ¢. Nochange
ments d. Nochange
ARTICLE 1. HORSE RACING 4. Nochange
. a. Nochange
R19-2-116. Arizona-Bred Eligibility and Breeders’ Award b. Nochange
Payments 5. No change.
A. Nochange 6. No change
1. Nochange a. Nochange
2. No change b.  Nochange
B. Nochange ¢. Nochange
C. Breedersl.awards are notto-be-paid on-nominating,-sustaining, d. No change
oestagting f2es. For races that offer a guaranieed purse valus of 7. Nochange
$50.000 or less. the Department shall make an award based on 2. Nochange
the fotal amount earned by the winner, inciuding nominating, b. Nochange
sustaining. and starting fees. For races that offer a guaranieed 8. Nochange
parse vaige of more than 350,000, the Department shall pot 9. No change
include nominating. sustaining. or.starting fees when calculai: 10. No change
ing an award. No change
D. Nochange b. No change
1. Nochange ¢. Nochange
a. No change d. No change
b.  Nochange No change
¢.  Nochange E. No change
d.  No change F. Nochange
2. Nochange G. Nochange
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